
 
 

 

 

 

 

 

Approved:   26 September 2023 

Replaces:    Revenue and Financing Policy (30 June 2021) 

Background Under section 102 of the Local Government Act 2002, local authorities are 
required to have a Revenue and Financing Policy. 

The purpose of the policy is to state how the capital and operating costs of 
Council activities will be funded. 

Factors considered in 
determining funding 
sources for Council 
activities 

For each activity to be funded, the Council considers: 

(a) the community outcomes to which the activity contributes; 

(b) the distribution of benefits between the community as a 
whole, any identifiable part of the community (such as 
townships or rating areas), and individuals;  

(c) the period in or over which those benefits are expected to 
occur; 

(d) the extent to which the actions or inaction of particular 
individuals or groups contribute to the need for the activity;  

(e) the costs and benefits of funding the activity distinctly from 
other activities; and 

(f) the overall impact of the funding mechanism(s) on the current 
and future social, economic, environmental, and cultural well-
being of the community.   

The Council will consult the community regarding any changes to the 
Revenue and Financing Policy, and will consider any feedback received.  
Having done so, any decisions regarding the funding of Council 
activities will rest with the Council.   

Explanation of Terms 
Used 

Capital Value: The value a property is expected to receive at the time of 
valuation if offered for sale on reasonable terms and conditions. 
 
Development Contributions: Charges on future lots or units of demand to 
fund the growth portion of capital expenditure (such as upgraded 
infrastructure, new reserves, etc). 
 
District Wide Rate: District wide collection of revenue based on a set 
number of cents per dollar of the capital value of every property, or a 
uniform annual general charge (UAGC). 
 
Targeted Rate: Is a rate within a rating area or other defined area and may 
be based on cents per dollar of capital value of every property or a fixed 
amount per rating unit (known for the purposes of this policy as a 
“Uniform Annual Charge”). Money is spent in that area only. 
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Uniform Annual Charge (UAC): Within the context of this policy, this is a 
Targeted Rate for a set dollar amount collected for each rateable property 
(or each separately used or inhabited part of a property) in the District as a 
whole or within part of the District for a specific Council service (e.g. water 
supply, sewerage, amenities etc). 
 
Uniform Annual General Charge (UAGC):This is a set dollar amount which 
is collected for each rateable property or each separately used or inhabited 
part of a property in the District, irrespective of the value of the property, 
to cover the combined costs of various Council 
services. 
 
Units of demand: Units of demand are defined as a rating unit or a 
separately used or inhabited part of a rating unit. 
 
User Charges: Charges collected from individuals at the time service is 
used. 
 

Costs and benefits of 
funding activities 
separately 

The Hurunui District includes diverse urban and rural areas, and covers and 
extensive geographical area.  Hence, the needs of the communities and the 
levels of service received by different communities vary.   

Accordingly, targeted rates are used to fund part or, in some cases, all of 
many activities, particularly where there are differing levels of service in 
different locations and/or where the costs of carrying out those activities 
are identifiable.  This supports transparency and promotes equity.  While 
there is some administrative cost associated with the use of a number of 
targeted rates, this is relatively minimal.   

For some activities, it is possible to levy user charges to cover some or all 
of the cost of the activity.  In considering whether and/or how much to 
levy, the Council has regard for the likely costs of collecting the charge, the 
practicability of doing so for that activity, and any statutory provisions 
which may apply. 

Preamble to Te Ture 
Whenua Māori Act 
1993 

This policy has been prepared with regard for the matters in the Preamble 
to the Te Ture Whenua Māori Act 1993.   

The Council acknowledges the special relationship between the Māori 
people and the Crown arising from the Treaty of Waitangi.   

The provisions of the Local Government (Rating of Whenua Māori) 
Amendment Act 2021 (as modified by any subsequent amendments to 
those provisions) apply.   

 


